
Commercial Spaceflight

WHY NEW MEXICO

•	 Advanced infrastructure 

•	 Exceptional research and development

•	 Talented workforce

•	 Low electric power cost

•	 Great climate and low risk of natural disasters

•	 Competitive incentives

•	 Quality lifestyle

SPACEPORT AMERICA

New Mexico is home to Spaceport America, the world’s first purpose-
built, commercial spaceport designed with the needs of the commercial, 
space business in mind. Unique geographic benefits, striking iconic 
design and the tradition of New Mexico space leadership are being 
leveraged to unlock the potential of space for everyone.

Owned by the State of New Mexico and operated by the New Mexico 
Spaceport Authority (NMSA), Spaceport America includes basic 
operational infrastructure such as an airfield, launch pads, terminal / 
hangar facility, emergency response capabilities, utilities and roadways. 
The site will be capable of accommodating the activities of both vertical 
and horizontal takeoff space launch vehicles, serving as the base for 
pre-flight and post-flight activities, and providing a tourism experience 
for interested visitors and spectators. The spaceport also presents a 
unique opportunity to excite students regarding space technology and 
the underlying science and mathematics.

The Spaceport Operations Center is a 14,000 square foot dome 
structure that will soon house the Spaceport offices, support contractor 
offices, and emergency response personnel and equipment. The 
Spaceport runway is 10,000 feet by 200 feet in the 16-34 orientation 
The concrete surface is designed to accommodate all classes of 
aircraft including wide body commercial aircraft.

A primary objective of Spaceport America is to improve the way the 
space business works and offer opportunities for affordable access to 
space. Virgin Galactic has entered into a 20 year lease to locate its 
world headquarters at Spaceport America, launching its space tourism 
program at the Spaceport. 

Spaceport America is also used by numerous private companies 
and scientific and engineering research programs. Currently, there 
are a number of entrepreneurs developing and flying both vertical 
and horizontal launch vehicles towards exploring commercial space 
travel opportunities. In addition to Virgin Galactic, Spaceport America 
clients include Lockheed Martin, Boeing, Moog-FTS, UP Aerospace, 
Microgravity Enterprises, Armadillo Aerospace, and Celestis.

AEROSPACE RESEARCH, TESTING AND DEVELOPMENT

New Mexico is home to three national research laboratories, each of 
which conducts R&D for the space industry, three Air Force bases, 
and three aerospace testing facilities with access to the restricted air 
space in southern New Mexico.
 
National Laboratories:

•	 Los Alamos National Laboratory
•	 Sandia National Laboratories
•	 Air Force Research Laboratory
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Test facilities:
•	 New Mexico State University Physical Science  

Laboratory (PSL)
•	 White Sands Missile Range (WSMR)
•	 NASA’s Johnson Space Center White Sands  

Test Facility (WSTF)
 
U.S. Air Force Bases:

•	 Cannon Air Force Base
•	 Holloman Air Force Base
•	 Kirtland Air Force Base

INCENTIVES

In February 2012 Governor Martinez signed new legislation creating a 
gross receipts tax deduction on consumables used in the manufacturing 
of a product. New Mexico offers a substantial number of tax incentives 
for new job creation. Three of these incentives are specific to the 
aerospace industry. Collectively these incentives provide substantial 
gross receipts tax deductions:

•	 Receipts of an aircraft manufacturer or affiliate from selling 
aircraft or aircraft parts, or from selling services performed on 
aircraft or aircraft components or from selling aircraft flight 
support, pilot training or maintenance training services may be 
deducted from gross receipts.

•	 Receipts from maintaining, refurbishing, remodeling or 
otherwise modifying a commercial or military carrier (aircraft) 
over 10,000 pounds gross landing weight may be deducted 
from gross receipts.

•	 Four separate deductions connected with the operation of a 
spaceport in New Mexico:

 1.  Receipts from launching, operating or recovering space 
vehicles or payloads

 2. Receipts from preparing a payload in New Mexico
 3. Receipts from operating a spaceport in New Mexico
 4.  Receipts from the provision of research, development, 

testing and evaluation services for the United States Air 
Force operationally responsive space program

Research and Development Tax Deduction
Aerospace services are the research and development services sold 
or for resale to an organization for resale by the organization to the 
U.S. Air Force. When R&D services are sold to Phillips Laboratory 
for resale to the Air Force, the seller’s receipts are deductible. If 
the R&D services are sold to an intermediary for resale to Phillips 
Laboratory for resale to the Air Force, those receipts are also 
deductible.

Corporate Income Tax Reduction
The corporate income tax act is amended to reduce the top corporate 
tax rate from its present law 7.6% to 5.9% over five years. The 
reduction begins in 2014, with a rate reduction to 7.3% followed 
by 6.9% in 2015 and 6.6% in 2016. In 2017, the top bracket is 
collapsed into the middle bracket (presently 6.4%), with a 6.2% rate. 
For tax years 2018 and following, the top bracket of two becomes 
5.9%. The bottom 4.8% bracket remains the same.

High Wage Jobs Tax Credit
This credit gives companies who hire employees at salaries of $28K 
or higher in rural areas, and $40K or higher in urban communities, 
tax credits equal to ten percent of the combined salary and benefits 
package for the year in which the job is created, and for the three 
following qualifying periods. New wage thresholds of $40,000 for 
rural and $60,000 for urban take effect July 1, 2015.

Workforce Development Incentive Program
Widely regarded as one of the most effective in the country, the Job 
Training Inventive Program (JTIP) funds on-the-job and classroom 
training for newly created jobs in qualified expanding or relocating 
businesses for up to six months. The program reimburses a portion of 
employee wages. Custom training at a New Mexico public educational 
institution may also be covered.


